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Week in Review: November 16th – 22nd       

 
Like much of 2020, last week was caught in an awkward place. AstraZenica1 and Moderna2 joined Pfizer in 
making serious progress on vaccine development. But as countries globally jockeyed for position and pre-
ordered millions of doses the equity markets struggled, the S&P 500 finished down over 0.75% for the week.  
 
The market itself seemed to be mirroring the “COVID-fatigue” that’s being felt the world over. Case in point, as Dr. 
Fauci pleaded with the country to double down on precautions and fight anti-vaccination sentiments3, Americans 
plowed ahead with their Thanksgiving plans. More than 1 million passed through security screening at 
airports on Friday and notched nearly the same number for Saturday4 against the CDC’s advice to do just the 
opposite5. And with hospitals in many areas warning of capacity issues and coronavirus-related 
hospitalizations cresting 80,0006 and setting new records daily, it was understandable the market shook off the 
good news. 
 
But from an economic standpoint it wasn’t all that bad even if a few things disappointed relative to expectations.  
 
The Empire State Manufacturing report started us off on Monday with a bit of a disappointment after it reported 
that growth had slowed from the month prior7.  
 
Retail sales, which is probably the most anticipated economic news of last week, also showed disappointing 
slowing growth8. Increases of just 0.3% were well below last month’s 1.6% which demonstrates the continued 
struggle of that market segment – directly impacted by this pandemic, and a large employer of Americans. 
 

 
1 https://www.foxnews.com/health/live-updates-coronavirus-11-19-2020 
2 https://www.statnews.com/2020/11/16/modernas-covid-19-vaccine-is-strongly-effective-early-look-at-data-show/ 
3 https://www.cbsnews.com/news/anthony-fauci-vaccine-herd-immunity-face-the-nation-2020-11-22/ 
4 https://www.cnn.com/2020/11/21/business/us-air-travel-thanksgiving/index.html 
5 https://www.cdc.gov/coronavirus/2019-ncov/daily-life-coping/holidays/thanksgiving.html 
6 https://www.cnn.com/2020/11/22/health/us-coronavirus-sunday/index.html 
7 https://www.newyorkfed.org/survey/empire/empiresurvey_overview.html 
8 https://www.census.gov/retail/index.html 
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Dow 
Industrials 

Lg. Cap Eq. 29,263.48 -0.73% 2.86% FTSE 100 UK Equity 6,351.45 0.56% -15.79% 

S&P 500® Lg. Cap Eq. 3,557.54 -0.77% 10.11% Nikkei 225 Japan Equity 25,527.37 0.56% 7.91% 

NASDAQ 
Comp. 

US Equity 11,854.97 0.22% 32.12% EEM:US Emkt. Equity $49.06 1.51% 9.98% 

Russell 2000® 
Sm. Cap 

Eq. 
1,785.34 2.37% 7.00% EFA:US 

Non-US 
Equity 

$70.35 1.41% 2.74% 

Stoxx 50 Europe Eq. 3,467.60 1.04% -7.41% 
 UST 10y 

(yield) 
US Treasury 0.86% -0.04% -1.06% 

 
 B/Barc 

AGG 
Fixed Inc. 2,387.76 0.59% 7.31% 



 

 
Housing continues to benefit from its uniquely advantaged position of low rates and increased appreciation for 
household square footage. Housing starts and building permits were mixed relative to analyst expectations but 
remained clearly very strong in an absolute sense and closing in on pre-pandemic levels9. And if that wasn’t 
enough to claim that housing had a good week, existing home sales were up 4.3% in just the last month amid 
strong demand and record low inventory of 2.5 months of supply10. 
 
Jobless claims report continues to be the weekly reminder that all is not well as we add another 742 thousand 
new claims to the already staggering total and over 6.3 million Americans still are drawing benefits11.  
 
Meanwhile, the Philly Fed reported numbers that were down from last week, but still comfortably in expansion 
territory at 26.3 which is the 6th consecutive month in positive territory following April and May12.  
 
Besting both the Philly and Empire State reads on Monday, the IHS Markit Flash PMI reported a 68-month high 
for its composite index. Both Services and Manufacturing separately showed strong signals of accelerating 
growth and notched multi-year highs themselves13. 
 
Regardless of the current economic backdrop the market is known as a discounting mechanism and reflects best 
estimates of the future probabilities – and the market is clearly held up on the virus. Which is why perhaps some 
of the most telling events from last week weren’t in the data at all. Various members of the Fed were pounding the 
pressers and finding ways onto peoples’ TV sets. Raphael Bostic, president of the Atlanta Fed, for example, was 
on CNBC citing “short- to intermediate-term concerns with the spike in the virus”14. Or Cleveland’s Loretta 
Mester, telling Bloomberg reporters “the virus case increase is very concerning and the fact that we don’t have 
a fiscal package is very concerning”15. Or Dallas’ Robert Kaplan saying “It is possible we could have negative 
growth if this resurgence gets bad enough and mobility falls off enough”16 
 
Influential policy makers opinions matter, obviously, but particularly in a market like this. The read-through here is 
that a burgeoning recovery that is slowing in some instances (accelerating, according to some numbers) is put 
in jeopardy by unchecked virus containment and potential government responses. Europe’s PMI numbers, 
for example, are going the opposite direction and have reached a 6-month low and are in contractionary 
territory17. One could argue that’s from their more aggressive virus containment policies that the US might resort 
to if positive progress isn’t made and lax Thanksgiving compliance leads to further increases in COVID infections 
and therefore hospitalizations. 
 
Which of course is all a convenient reminder that politics is economics these days, and why the continued gridlock 
is no good for market participants. In a positive development, it appears that Treasury Secretary Mnuchin has 
entered the fray once again and attempting to bring a bipartisan plan forward. Markets have been whipsawed by 
this promise more than a few times in the recent past, so we will see what, if anything, is their response to this 
glimmer of hope18.  
 
Interesting timing and tact though, given a rare public spat with Fed Chair Jerome Powell last week in which the 
Treasury Secretary stated that he will not renew certain of the emergency programs that were instituted earlier in 
the year and requested that unused funds be returned to the Treasury. This prompted the Fed to publicly disagree 
and advise that “the full suite” of measures be maintained into 202119 though ultimately the Fed did agree to 
return the unused Funds at year end.  
 

 
9 https://www.census.gov/construction/nrc/index.html 
10 https://www.nar.realtor/research-and-statistics/housing-statistics/existing-home-sales 
11 https://www.dol.gov/newsroom/economicdata 
12 https://www.philadelphiafed.org/surveys-and-data/regional-economic-analysis/mbos-2020-11 
13 https://www.markiteconomics.com/Public/Release/PressReleases 
14 https://www.cnbc.com/2020/11/17/bostic-says-feds-tools-still-have-juice-and-will-be-used-if-the-economy-slows.html 
15 https://www.bloomberg.com/news/articles/2020-11-19/fed-s-mester-says-more-fiscal-not-monetary-support-is-needed?sref=3a3tGpYT 
16 Ibid. 
17 https://www.markiteconomics.com/Public/Release/PressReleases 
18 https://www.cnbc.com/2020/11/20/mnuchin-says-he-and-gop-leaders-will-discuss-plan-to-pass-targeted-stimulus-with-democrats-help.html 
19 https://www.bloomberg.com/news/articles/2020-11-20/mnuchin-powell-split-shows-rare-discord-as-economy-struggles?sref=3a3tGpYT 



 

 
 
 

 
 
No rest for the weary as a healthy rash of economically relevant releases hits this holiday shortened week. It’ll all 
be front-loaded before the markets take Thursday off to celebrate Thanksgiving.  
 
We’ll get looks at how confident the consumer is on Tuesday, and whether the virus is creeping back into the 
forefront of their decision making.  
 
Wednesday is the main event and headlining that ticket is the 2nd estimates for 3Q20 GDP, which is expected to 
post somewhere in the ballpark of +33% after an the equally dismal -31% last quarter.  
 
Also, on Wednesday we’ll look to keep the current trend on housing with new home sales. 
 
And finally, the Federal Open Market Committee minutes will surefire address many of the same topics that their 
members have been expressing publicly and likely confirm their belief that the next logical steps are on the fiscal 
side and not the monetary side – conditions that should reaffirm status quo from the monetary authorities. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source for index data: Bloomberg.com; GWI calculations.  
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What to Watch (November 23rd – November 27th) 

Monday: Manufacturing and Services Flash PMI 

Tuesday:  Consumer Confidence 

Wednesday: GDP, Durable Goods, Jobless Claims, New Home Sales, FOMC Minutes 

Thursday: Happy Thanksgiving!  

Friday: Early market closure  


